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Cai Jing’s Monetary Reform and the Collapse of Financial System of Shaanxi

Road in the late Northern Song Dynasty

CHEN Bowei
(History and Culture College, Henan University, Kaifeng, Henan, China 475000 )

Abstract: Cai Jing became prime minister four times in the late Northern Song Dynasty and presided over many currency reforms. Because
of its special military status and currency origin, Shaanxi Road had become a pilot area for Cai Jing to promote new currencies such as
Dangshi Coin and Jiaxi Coin. When Dangshi Coin and Jiaxi Coin continued to depreciate, they were forcibly maintained by the Song court
with official credit, and finally a deformed exchange relationship was formed. Other monetary forms such as Xiaochao and Qianyin also
existed in name only and became sharp tools for the government to exploit the people. While gradually integrating into the mainland
financial system, Shaanxi also fell victim to political struggles and Emperor’s enjoyment. Cai Jing’s monetary reform was characterized by
rapid expansion and then rapid contraction. In order to increase government revenue, he plundered private wealth through monetary
promotion, gradually pushing Shaanxi’s financial system, which had been constructed nearly a century ago, into the abyss.

Key words: the late Northern Song Dynasty; Shaanxi Road; financial system; Cai Jing
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